Sierra On-Line 5215

NASDAQ Symbol SIER (Incl in Nat') Market; marginable)

Price Range P-E Ratio Dividend Yield S&P Ranking Beta
Apr. 7'89 1988-9

11% 13%-8%4 12 None None NR NA
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Business Summary . .
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and Appile computers. Gross sales by product titie = ~
(and introduction date) in recent fiscal years were: |
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HomeWord (10/83) ............ 4.5% 8.5% |T
Ki ‘s Quest 5(’4/&6' """"" g'g: 12':75: Sy vec
ing's Quest Il (4/85)......... . “
The Black Cauldron (10/85). 5.5% B.6% |ppromeen WU .
n - Financial [
mmm/ae ........... 1.7% 4.0% ['o® | ’
Space gn ........... 8.9%  10.9% (o
King's Quest 11/86),. ...... 11.7% 14.1%
Leisure Suit Larry (6/87)..... 10.0% bl nd
3-D Helicopter Simulator
BIBT) iinicivisiamninsesnins 7.8% owth stemmed from the introduction of success-
Thexder (8/87).................. 12.2% - new products, among which are , plus
Space Quest (11 $/87) . cxonse 4.5% - versions of previously released software ldaptod
m Quest (11/87).......... 6.5% - for different computers.
p e ... Principal current products have suggested retail
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Of 1987-8 revenues, Tandy Corp. "‘d Egghead ers and, 1o a limited extent b"ymnrm o!':ifoct
11.0%, respectively. products created by % developers,
Sierra, whose business was founded in 1979, ex- ‘°"": °"'"°"‘l "“‘mm”“" ||m|.| “""p“"'.'“ under -
f'"'"“d b“;' m - '”2;:, .l:," "w'm.-d yun:s ranging from 5% to 14% of net receipts.
m .mm'“;m mnoxpondmrn have been increasing consistent

. with management’s to increase in-house
dise distribution channels. Corrective actions, in- age. m

cluding termination of game cartridge and business to reduce future royaity
software distribution, helped the company return to
profitability in 1986-7. Significant subsequent uonmnponowuuq.
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Per Share Data ($)
Yr. End Mar. 31 1988 1987 1986 1985 1984
Book Vaiuve 1.49 0.28 0.05 0.47 0.95
Eamings’ 0.53 0.10 d0.34 d0.48 d0.31
Dividends Nil Nil Nil Nil Nil
Payout Heiio ron i Wil Wil Wit
Calendar Years 1987 1986 1985 1984 1983
Prices—High NA NA NA NA NA
Low NA NA NA NA NA
P/E Ratio— NA NA NM NM NM

Data as orig. reptd. 1. Bel. spec. items of +0.42 in 1988, +0.08 in 1987. NA-Not Available. d-Deficit. NM-Not Meaningful
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income Data (Million §) . e
Yoar % Oper. .

Ended Oper. Inc. of NetBel. ENM. Tax % Net Inc.
Mar. 31 Revs. Inc. Revs. Cap. Exp. Depr. Int. Exp. Taxes Rate "etinc. of Revs.
1988 19 3.68 30.9 0.81 0.23 0.06 295 52.1% 141 11.8

_1987 6.8 0.71 10.4 0.10 0.21 0.11 0.63 47 .5% 0.28 4.1
1986 44 do0.79 NM 0.07 0.25 0.10 d0.88 Nil d0.89 NM.
1985 5.3 NA NA NA NA NA d1.17 Nil d1.17 NM
1984 58 NA NA NA NA NA d0.73 NM d0.67 NM

Balance Sheet Data (Million §)

—Curr. Total Ret. On Long -~ Common % LT Debt Ret. On

Mar. 31 Cash Assets Liab. Ratio Assets Assets Term Debt Equity Total Cap. of Cap. Equity
1988 2.82 5.13 242 21 6.14 20.7% 061 3.12 .72 16.32 76.6%
1987 1.49 3.03 2.77 1.1 3.38 9.7% 0.03 0.58 0.61 5.4 15.0%
1986 NA NA NA NA 2.32 NM 0.08 0.10 0.18 448 NM
1985 NA NA NA NA 3.07 NM  0.22 0.9 1.21 18.5 NM
1984 NA NA NA NA 5.21 NM 038 1.8 2.36 16.2 NM

Data as orig. reptd. 1. Bel. spec. items. d-Deficit. NM-Not Meaningful. NA-Not Available.

Total Revenues (Million §) Common Share Earnings ($)

Quarter: 1988-9 1987-8 1986-7 Quarter 1988-9 1987-8 1986-7

DI " isasiisiviseasaai 3.14 1.57 DA I ...oonpessisnsssnss 0.18 0.04 d0.02

Sep. . 5.58 2.94 TRTIEE e 0.30 0.18 0.01

Y. e - 8.19 4.84 TR PO i 0.42 0.25 0.08

R A 3.00 1.82 Mar. ................... 0.06 0.03

12.37 6.94 0.53 0.10
Dividend Data
No cash dividends have been paid
Total revenues for the nine months to December Fina
31, 1988, climbed 80%, year to year. The nces
reported that 90% of the revenue During Oct 1988, in its initial stock

increase was nttrbuublo to five roc«my
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advanced 2.2-fold, t032711 900(8091
mn.zssaoo(ao 47). The

(80.30)“‘908 (ao mpoctivdy shcfo
are based ,974,5667 common and
a shares for lho 1msndod.nd
,870,909 a year earlier,

a..)..

N
8

Historically, Sierra has recorded its highest
revenues and earnings in the months immediately
preceding the year-end season, which
correspond with its third quarter.

tha r~c.apany attempts to monitor and eorrol
volume of sales to omers, large

cust in
tion of the holiday season

anticipa aoutd ot to
customer overstocking and higher-than-normal
returns in subsequent months.
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Long Term Debt: $21,300 of lease obligs. (6/88).

Common Stock: 3,424,275 shs. ($0.01 par).

Officers & own about 25%,
o e e
Roberta L. Williams.

Options: To purchase 252,000 shs. at $0.54 to $0
ea. (9/88).
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Information has been obtasined from sowrces beleved 10 be reliable. but its accwracy and compietensss are not Quarantesd.
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